A

]

P =

L Ty e =
wrﬁ’&?«ﬁéﬁ-‘f'fj"'i;” + = Edoardof

P s e g LS

Gabriele” Giacomo



RECOMMENDATION

+2f dz¥ S

<

Target Price:

€

™

oYty €0

22/02/2020 Price:

o — (@)
ce-uer

12-100
TZ-InC
TZ-1dy

Te-uer
0Z-N\ON
0z-des
oz-Int
oz-Aen
0z-reN
oz-uer
6T-AON
6T-dos
6T-INC
6T-Aen
6T-1en
6T-uer
8T-AON
gr-des
8T-InC
8T-Aen
gT-1en
gT-uer
LT-N\ON
L1-des
LT-InC
LT-Ren
LT-reN
LT-uer
9T-AON
91-des
9T-INC
9T-Aen
9T-Iep
9T-uer
GT-AON
Gg1-dss
gT-InC
GT-Aen
GT-len
gT-uer

Hp &M
Expected Return:
+11.1%

€

source: Refinitiv, team elaboration




ERG ACROSS THE YEARS ’
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source: ERG website, team elaboration



ERAN A SNAPSHOT ’
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A Alternative Energy Power Generation

A 4 Energy Sources

source: ERG report, team elaboration




ONE GROUPOURBUSINESSEGMENTS *

/ 91 plants 30 plants
/.\‘\ 1,929 MW 141 MW
ll enmnYty NBOSydzSa eTMYEY NBOISY
/3% EBITDA margin 89% EBITDA margin
19 plants y 1 plant

527 MW 480 MW
eMMPYT Y NE@SYdm enmy Yty NBOS
73% EBITDA margin 17% EBITDA margin

source: ERG report, team elaboration



INSTALLED CAPACITY ’

ITALY GERMANY
2,241 MW 272 MW

FRANCE POLAND
398 MW 82 MW

ROMANIA BULGARIA
/0 MW 24 MW

source: ERG report, team elaboration




PROJECTS UNDER CONSTRUCTION °

UK
4 \Wind farms
255 MW

POLAND
1 Wind farm
36 MW

FRANCE
3 Wind farms
44 MW

source: ERG report, team elaboration




STRATEGY !

|~ ORGANIC

Greenfieldand
CoDevelopment

2022 Goal: 3600 MW
(+850 MW from 2017)

RepoweringRebladingand
NewPlants

Growingin Solarand Wind

Internalizationof
MaintenanceOperations



STRATEGY °

@ M&A

Since2004: M&A Operations 30+

2018- 2022 Goal: +250MW
(30% of theaccrualcapacity

Diversificatioramongsectors
andcountries

Incorporationof Knowhow



STRATEGY °

S
3% FLEXIBILITY

ConditionBased
Maintenance

Demandvs Offer

Energyisnot a Storable
Asset

Energy Management
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MAIN FEATURES OF THE MARKET

Big Suppliers
Threat of new
EntryBarriers high start up costs entrants
GMEan Intermediary that reducdsargainpower
for Energy Producers and Energy Retailers ~ Rivalry among Threas rom
competitors oroducts
A Homogeneous Produdtio differentiation @
strategy
A Battle On The Marginal Cost Of Production Bargaining .
power of buyers gs\év;ire?s

An Incentivized Marke€EIP, FIT and Green
Certificates to support the Energy Producers

source: team elaboration




WHOLESALE DRIVERS .

85

0€Ka

75
Ina Day _

(7/°Jan.2019) =

@:@ Seasonality 45
- 1234567 8 9101112131415161718192021222324

77
75
73

In a Week 7
(7°-13°Jan.2019) 23
65

65

0€kKa?

80

70

0€Ka?

In a Year o
(2019) 50

b

40
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

— source: GME («Gestore dei Mercati Energetici» or «kEnergy Market Operators)|aéemation



WHOLESALE DRIVERS +

% o0 |V =0.3330x+ 36.31 0
| < R2 = 0.4406 e
PUN vs Brent Oil © so o o
o 50 ® o
--40 ® [ )

@:@ Seasonality =

30 40 50 60 70 80 90 100 110 120
.NBYyld hAf O6ekdol NNBf O

y  Brent Oll

source: GME («Gestore dei Mercati Energetici» or «<Energy Market Operator»); ISTAIBeaation




WHOLESALE DRIVERS -

¥ 90
« g9 |V =0.3339x +36.31 o
© —
S R2 = 0.4406 e
PUN vs Brent Oil 2 60 o 2 ‘
50 ® [ ]
= . = 40 o ®
% Seasonality 20
. 30 40 50 60 70 80 90 100 110 120
.NBYyld hAf O6ekdol NNBf O
360
o
) . = 310 ‘ N ® ..
Brent Oil MWh vsltalian £ % o o o oo
GDP g 260 y = 184.4x
= o R2=0.9912
210
1400 1500 1600 1700 1800 | 1900
D5t OYAtfAZ2Y €0
Italian GDP <100 . y = 4E05x
. © 80 R2=0.9638
PUN vdtalian ‘__._;_.__.'L' -
e O o )
GDP : 40 [ )
1400 1500 1600 1700 1800 1900

D5t OYAffAZ2ZY €0

source: GME («Gestore dei Mercati Energetici» or «<Energy Market Operator»); ISTAIBeaation







































































































